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SUBJECT: CIV AIR - FUEL SHORTAGES - INTERNATIONAL AVIATION. 

REF: A) STATE 221740; B) HK 1 1248 

1. AS INDICATED REFTEL B) HONG KONG HAS NOT REALLY FELT 
IMPACT OF PETROLEUM CRISIS YET. NORTHWEST AND FLYING TIGER 
REPORT NO PROBLEMS TO DATE; PAN AM HAS CUT ONE OF ITS DAILY 
CARGO FLIGHTS TO U.S.; TWA IS GROUNDED AS RESULT OF STRIKE 

IN U.S. OIL COMPANIES INDICATE AVIATION FUEL STOCKS ADEQUATE 

FOR NEXT SEVERAL WEEKS AT LEAST. NORMAL AVIATION FUEL REQUIREMENT 

IS ABOUT 40,000 TONS MONTHLY. AND SINGAPORE IS PRINICPLA 

SOURCE. 

2. CATHAY PACIFIC, ONLY LOCALLY OWNED AIRLINE, DOES NOT OPERATE 
TO U.S. CP FLIGHTS COULD BE AFFECTED BY FUEL CUTBACKS ELSEWHERE 
IN THIS AREA, AFFACTOR WHICH MIGHT ACCELERATE HKG DECISION TO 
INTRODUCE FUEL ALLOCATION. 

3. HONG KONG CONSUMES NEARLY 5 MILLION TONS OF PETROLEUM 
PRODUCTS PER YEAR: ROUGHLY ONE-THIRD FOR POWER; ONE-THIRD FOR 
INDUSTRY, HOMES AND TRANSPORT; AND ONE-THIRD FOR VESSELS AND 
AIRCRAFT. ABOUT ONE-HALF OF NORMAL SUPPLY IS IMPORTED 

FROM SINGAPORE; BALANCE COMES FROM SAUDI ARABIA. IRAN, 
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REDUCTION OF SUPPLIES FROM SINGAPORE (SINGAPORE'S 4304), 

AND BAN ON EXPORTS FROM PHILIPPINES (MANILA'S 12482) LIKELY 
TO TRIGGER HKG ACTION UNLESS ARAB OIL BAN EASED IN NEAR 
FUTURE. 

4. HKG ANNOUNCED NOV 10 ESTABLISHMENT TWO SPECIAL COMMIT- 
TEES (OIL POLICY, OIL DISTRIBUTION) AND A DIRECTOR OF OIL 
SUPPLIES. GOVERNMENT SPOKESMAN REITEREATED HOWEVER THAT 
OIL STOCKS ARE NORMAL AND "AS YET" THERE HAD BEEN NO INTER 
RUPTION IN DELIVERIES. AS REPORTED REFTEL B), RATIONING 
WIDELY EXPECTED AND GOVERNMENT IS PREPARING FOR THIS 
POSSIBILITY. IF THIS OCCURS AND AVIATION FUEL IS AFFECTED, 

WE ANTICIPATE THAT GOVERNMENT WILL ALLOCATE FUEL ON EQUITABLE 
BASIS PERMITTING FLIGHTS TO REACH NEXT STOP AS LONG AS THIS 
POSSIBLE. 

OSBORN 
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